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RED LINE AGREEMENT

European control over Middle
Eastern oil before the Second World
War is exercised through the vehicle
of the Red Line Agreement ; that

On August 8, 1944, the
Anglo-American oil
agreement is been signed.
By a statement of general
principles, the
Administration is hoping

In 1943, the British are
controlling 81% of Middle
East oil production, the

! t Interaction between
Americans are controlling

only 14%. Roughly the to eliminate the restrictive energy crisis and
| | A P ractices imposed by the military conflicts
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liti d the New World War) Middle East. The price of Middle East refinery British on American
\Fl)v‘:l\:v:lc::;dahliilg:::’)po(l)i:icsnZ:' establishing the first American

companies operating in
the Middle East. The
failure of the Anglo-
American Oil Agreement
is delegating the global
function of production

capacity, where the giant
Abadan refinery in Iran is
been helping to give the
United Kingdom 85% of
the region's refinery
capacity (only 8% are

The ongoing militarisation of the
Middle East and periodical
outbreaks of hostilities contributes
toward an atmosphere of "oil
crisis”, leading to higher prices and
rising oil exports. Revenues from

During the 1980s, the chairman and chief
executive officer of STANDARD OIL of Indiana
(Swearingen) was a director of both Chase
Manhattan and Lockheed; the board of
directors of McDonnell Douglas (weapons
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Chedney Press, New York, 1952, pp. 202-3
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presence in the Middle East is the
1928 Red Line Agreement which is
obligating the consortium members
not to compete against each other
within the area of the old Ottoman

industry) include a director of PHILLIPS

i PETROLEUM (Chetkovich) and a director of

- - Empire. pacity  lo : allocations to the t_hese exports then are_helplng SHELL Canada (McDonaldl: Mr G th

CounterPunch, February 8, 2003 In April 1920 the Allied Supreme under American control). international oil finance new weapon imports, anada (McDonald); r Gray, e
Council is allotted the mandate (1

over Iraq and Palestine to Britain
and the mandate over Syria and
Lebanon to France. The San Remo
Agreement is then signed between
France and Britain in which the

latter exchanged the German
interest in Iraq in return for

. ) thereby inducing a renewed cycle of
companjes, tension, hostilities, and, again,

rising energy prices. (6)

chairman and president of United Technologies
(weapons industry) is a director of both EXXON
and Citibank; Boeing (weapons industry) shares
one director with MOBIL and three with
Chevron, including the latter ‘s chairman
(Keller); and the Chevron board includes, Mr

US export
construction

to the middle-east !-iills, a director from Allied Signal (weapo.ns
A e icd exeoutive of Howlett Packard (Vound).
the right to construct Jerse and SOCONY xecutivi w r und).
pipelil?es across % succevssfully challenge as US export President Carter drops INVASION OF IRAQ
France's sphere of Q,V' restraints of trade some of weapons U.S. support of the Shah "The first reason here is oil -
= influence. the "red line" limitations Bilderberg meeting, 1973 to the middle-east of  Iran who is the desire for greater U.S.
(&) <" they have accepted for so (Sweden) - Discussion about a The explosive growth of OPEC s negotiatin;; with the EC control of lraqgi (and thus
b —4 QV long. "There has been a scenario for an imminent 400% revenues make the cartel's Growth of the poverty countries for nuclear indirectly other Middle Eastern)
=] "All the known oil fields, Q substantial change in the hike in the oil prices of the members ideal clients for weaponry, and mortality rate in power plants. Support is oil resources. The second
= all the likely or probable N attitude of the American Organization of Petroleum and in 1974, after the U.S. exit from the Third world transferred to the Islamic reason is the US desire to
w fields outside of the é public and Government Exporting Countries. Bilderberg Vietnam, the Middle East become countries fundamentalist Ayatollah extel.md t!le uU.s. drlv_e for global
United States itself, are in toward restrictive haven't prevent the oil shock ; the largest world’s importer of Khomeini, and a coup is domination. :I'h(_e tl3|rd and Ia!st
i British hands or under agreements . . . ," explains instead it planns how to manage armaments with over one-third of mounted deposing the reason on thls_llst is the desire
[7,) British management or JERSEY. (Robert Engler, The with mega-profits - what he global trade. Shah. The Khomeini of many dom_ln_ant I_eadc.ars of
" m— control, or financed by Politics of Oil : A Study of Kissinger describes as "recycling regime cancels the the Bush administration in the
v British  capital."  (Sir Private Power and the petrodollar flows" (4) :Eird_?ﬂgerents‘idof nuclear  development lthS in partnership witlh thf
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Aids to the

exports to the world.

A BP

In 1917, the British
Government have
51% interest in the
ANGLO-PERSIAN OIL

o World war

however, are going ahead and they've
designate EXXON as their representative in
negotiations with BRITISH PETROLEUM over
an American interest in Iraq. (1).

troops, in connection with a
dispute over the Italian Somalian
frontier, has serving as a pretext
for the waging by Italy of an
undeclared war. In the midst of
the war, on September 1, 1935,
the press announces the text of
an Ethiopian concession,
negotiated by Sir Francis Rickett,
to the African Exploration and
Development Co., organized in

in helping Nazi Germany prepare
for World War II. This assistance
in military preparation come
because Germany's relatively
insignificant supplies of crude
petroleum are quite insufficient
for modern mechanized warfare.
The solution adopted by Nazi
Germany is to manufacture
synthetic gasoline [by
hydrogenation process] from its
plentiful domestic coal supplies.

“l1 am 100 per cent sure
that the Americans are

behind the increase in

OPEC oil ministers agree to
use oil weapon in Arab-
Israeli War, mandate cut in
exports, and recommend
embargo against
unfriendly states

(October 17, 1973)

goods and weapons from
industrial countries

Third World can
not buy the fuel

Recycling
petro-
dollars

Energy

and the second great oil
shock of the 70's is

Eviction of
PETROLEUM (BP) from Iran
after
revolution.

underway.

BRITISH

the Islamic

. the first stage of a ’‘strategic
. World prices skyrocketed L ?
transformation’ of the entire
Commerce Hoover that preliminary $0, with Mussolini, (...) border one-quarter (and controlling) Ig:lrltlltl"’iveosrld Buy oil, services, to around $40 per barrel, Middle East.” (7) Ener gy
The ANGLO-PERSIAN geological surveys in Iraq should be incidents on December 9, 1934, interest, is of critical assistance
OIL Co (then BP) is ndertaken by the APl. The US companies, between Italian and Ethiopian
incorporated (1909)

conflict
2002
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the price of oil. The oil conflict
companies are in real
trouble at that time,

1
they have borrowed a '
1
1

1933 as a subsidiary of the
SOCONY VACUUM . (5)

(...) This hydrogenation process
is developing and financing by
the STANDARD OIL laboratories in
the United States in partnership
with 1.G. Farben.(2)

Energy
conflict
1979

lot of money and they
need a high oil price to

BRITISH' CAPITALISM CENTURY
1911 1916 1921 1926

Foundation_of the Roy_al Institute The AMERICAN PETROLEUM
of International Affairs by the Institute have adopting a
Round_ TaI_JIe, for the purpose of resolution which expresses its
coordinating Anglo-American fear that US companies might
cooperative efforts. Formation of be exclude from the Middle
an American branch : the Council East. It is asking that the State
on Foreign Relations, originally Dep.';lrtment take steps to
staffed by J.P. Morgan men and correct the situation. (1).
financed by Morgan money.

save them.” (Sheikh Ener g y
Ahmed Zaki Yamani, conflict
former Saudi Arabia's

OPEC minister)

1990
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European
and japanese
crisis
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The second key in the
Dollar System is dealing
.8/ with  poorer debtor
stl‘at countries. Here the US
egy influence is strategic in the
multilateral institution's
key of finance—World
Bank and IMF, WTO. Entire
countries like Argentina or
Brazil or Indonesia are
forced to devalue
currencies relative to the
dollar, to privatize key

|

After 11971 the

dollar is fixed not to an
ounce of gold, but only to the
printing press of the Treasury and
Federal Reserve. The dollar
become a political currency. What
soon become clear to US
Treasury and Federal Reserve currency crises, to
circles is that they could exert back their export trade
more global influence via debt, or to finance oil
US Treasury debt, than they imports. Today, some

In 1949, the seven
international
petroleum companies
owned 65% of the
world's estimated
crude-oil reserves.
These companies held
about 82% of all
foreign reserves
(reserves outside the

British and American
intelligence forces are
organizing a coup forcing
Mossadegh's arrest (1953),

Kyoto
agreement

Central banks must
hold dollars as reserve
to guarantee against

orld war

Creation of the

Organisation of ever did, by running trade 67% of all central bank state industries, to cut
MU Y } )'y gi United States). (3) Petroleum Exporting surpluses, (William Engdahl) reserves are dollars. subsidies, all to repay
A L) 208 1 2 Countries  (OPEC) ‘

dollar debt, most often to
under the initiative

After Mossadeq was disposed, private US banks.
Permanent the British are wishing to discuss of Venezuela (1960).
with the American The group is created
BRITISH PETROLEUM, ROYAL representatives, the coordination fs:;titnheo‘i)lur?i?::: t?f
"The United States would DUTCH/SHLL and ESSO (then . of American and British g ol p Yy In 1978, the European
deplete its own petroleum EXXON) are meetin In 1946, CREOLE (a subsidiary companies’ and governments' controlling oil Community, led by
P . P oo @ ng of EXXON , former Standard production.
resources in the not too themselves in the Scottish

efforts to avoid sawing by the
various producing countries,
which, the British noted,
increasingly are acting with a
high degree of cohesion. The US
Administration have decided
. 8 that the role of the Government
then its only Middle East is to put the companies in a
interest - averaged only 9,300 position where they could decide
b/d. international oil matters : price,
supply, allocation, planning. (1)

distant future”. "The position
of the United States in regard
to oil can best be characterized
as precarious." Director of the
US Geological Survey, New
York Times, January 1, 1920

castle of Achnacarry, to
define market shares and
geographic divisions and to
set world cartel prices. The
same year, the same firms
have also signed, together
and with other companies,
the Red Line Agreement to
coordinate their activities in
the Middle East. Following
these agreements, the Petro-
Core become so powerful,
even with the Great
Depression and collapsing
raw material prices, that it is
still managed to appropriate
over 9% of all net profits
earned by U.S.corporations.

0Oil), as the largest world's
producer company, is
producing an average of
450,000 barrels per day while
EXXON as subsidiary in the
Iraq Petroleum Company -
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; Germany and France, has
! created the European
! Monetary System (EMS),
| as a result of policy
| disagreements with the
. Anglo-Americans. The
. EMS has sought
! independent ties with the
! Arab countries, offering
! them help in establishing
i nuclear power facilities
1 and other technology, in
. return for long-term oil
1
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supply agreements.

World war
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AMERICAN' CAPITALISM CENTURY

As the largest world's oil
producer and exporter, the US
supplies the oil on which the
Allied Forces are floating to
victory in World War 1. (1)

In 1920, 64% of
the world's oil is
produced in the
United States.

Nationalization
of oil concessions
after 1960

Eurasia accounts for 75 percent
of the world's population, 60
percent of its GNP, and 75

percent of its energy resources.
Algeria nationalizes Collectively, Eurasia's potential
51% of French oil power overshadows even
concessions (February America's (Zbigniew Brzezinski,
24, 1971). Libya Foreign Affairs,
nationalizes British

September/October 1997)
Petroleum concession

(December 5, 1971)

1901 1906

1976 1921 1926 1931

China in 2003 has the largest
trade surplus with the US, more

1936 1941 1946 1951 1986 1961 19686

1971 1976 1981 1985 1991 1996 20U than $100 biion a year. Japan is
GULF now STANDARD OIL of New Jorsey under the
E:E:I;;N federal anti-trust law, the Sherman

In 1920, the Nobels sells a
significant part of their Russian
holdings to STANDARD OIL of New

United States

Antitrust Act of 1890. In 1911, the
Supreme Court uphold the lower
court judgment, and forces STANDARD

with $48 bn, Mexico with $37 bn

and Germany with $36 bn make
. By the early 1960s, the Soviet

the top 5 trade deficit countries,
a total deficit of almost $300
Union had replaced Venezuela as billion of the colossal $480 deficit
OIL to separate itself into 34 Jersey (now EXXON). STANDARD 0OIL the second largest oil producer G I a S n 0 St .
in 2002.
companies, each with its own distinct protests the decision to in the world. The arrival of lots
gl?easl}?lentc,’fJol?rllre[;:.t%:;:kefse}ﬁ;dﬁ;ees: i::ltlgfngr"m nationalize the oil fields and

by then, long since retired from any
management role and become simply
a shareholder in each of the new
companies. They are forming the core
of today's U.S. oil industry

of cheap Soviet barrels on the
market forced many Western oil
companies to cut their posted
prices for Middle Eastern oil,

refuses to cooperate with the new
Soviet government. But other
companies, including VACUUM and
STANDARD OIL of New York (now

“ TEXACO

now part of
CHEVRON
Chevron

—

Beijing has recently also
upgraded the importance of the
four-year-old organization,
Shanghai Cooperation

Iraq nationalizes IRAQ
PETROLEUM COMPANY'S

Standard now

thus reducing royalty revenues (IPC) concession owned Organization, or SCO. SCO
ExxonMobil EXXO!\I MOBIL), are inve:sting in for gove:rnments. of _the Middle by BRITISH PETROLEUM, consists of China, Russia,
Russia. The continued inflow of East. This reduction in revenues
Western funds helps Russian oil

ROYAL  DUTCH-SHELL,
Compagnie Francaise des
Petroles, MOBIL and
STANDARD 0OIL OF NEW
JERSEY (now EXXON)

(June 1, 1972). c “ A ‘_ ‘_ E

production to recover, and by 1923
oil exports have climbed back to
their pre-revolutionary levels.

was one of the driving forces
behind the formation of the
Organization of Petroleum
Exporting Countries (OPEC).

Kazakhstan, Uzbekistan, c (1) I or

Kyrgystan and Tajikistan. Not .
surprisingly, these are many of f @ V 0 I u t fons
the states which are in the midst

of US-backed attempts at soft

coups or Color Revolutions.

SCO’s July meeting list included

an invitation to India, Pakistan

and Iran to attend with Observer

Standard now
ExxonMobil

wass

Rothschild (Great
Britain), Nobel (Sweden)
and Shell (Great Britain)
own the majority of the
russian petroleum in
Bakou from1880 to 1990 .

Under the influence of
Rothschild, constitution of the
ROYAL DUTCH SHELL shares with
60% under english control
and 40% under dutch control
(1907)

Rothschild sell his oil
production in Russia to
ROYAL DUTCH SHELL and
become an important
shareholder in SHELL
(1912).

Nationalization of
petroleum extraction
in the Soviet Union.

S ‘ In 1988, the Soviet

Union hits a new record of
some 11.4 million baril/day. At
this point, it is the largest
producer in the world, with
output significantly higher than
in either the US or Saudi Arabia
(Gazprom Neft 2006).

gURA

Status (F William Engdahl, Color
Revolutions, Geopolitics and the
Baku Pipeline).



